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Connor Group Opens Investment Fund with Back-to-Back Acquisitions

April 4, 2011  The Connor Group, a Centerville-based real estate investment firm, acquired two Class A apartment communities for $46.8 million in a six-day span at the end of March.

The company, which started with three Dayton acquisitions in 1991, now owns and operates more than 16,500 units in six regions and has $1.4 billion in assets.

The properties – Atria at Crabtree Valley in Raleigh and Knightsbridge in Dallas – are the first two acquisitions for The Connor Group’s ninth investment fund.

“These properties fit what we do,” said Managing Partner Larry Connor. “Both are high-quality communities in great locations that were not well-operated.”

· Crabtree Valley, a 32-acre, 268-unit property purchased for $19.3 million, is located in one of Raleigh’s nicest neighborhoods. It is located in a high-density area less than a mile from the upscale Crabtree Valley Mall. The company now has six communities in Raleigh-Durham, one of the fastest-growing regions in the country. It is home to the state capital, four large universities within 20 miles of each other that graduate potential residents each year and the 50,000-employee Research Triangle Park.

· Knightsbridge sits in a similarly prized location. The 308-unit community, acquired for $27.5 million, is in Las Colinas. The area is home to more than 2,000 companies, including the world headquarters of three Fortune 500 companies. The property is close to Dallas-Fort Worth Airport and just three minutes from the Four Seasons Hotel and Resort, home to the PGA’s Byron Nelson Classic. 

Prior to March, The Connor Group hadn’t bought a property since purchasing Brookwood Valley – in the Buckhead section of Atlanta – in September.

“We remain highly disciplined buyers,” Connor said. “Our last acquisition was more than five months ago.  That’s the way it goes in this business though. You can go six to 12 months without an acquisition and then have two close within a week of each other. We have an obligation to our shareholders to buy properties that fit our model and where we can increase the bottom line at least 25 percent in the first two years of ownership. Both of these new acquisitions do just that.”

The Connor Group closed Fund No. 9 to subscribers at the end of March. The company had intended to raise $35 million from investors, but closed the fund with more than $43 million invested. The money likely will fund six to seven property acquisitions in 2011.
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